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Comment was 1nv1ted by the Chairman on the draft of the energy

- studies in NIE-40 which had been distributed to PIAG members. Emphasis

was on the avallabilzty -and rationing of petroleum products in Western

Burops &s of primary concern to PIAG, Iransportation of petroleum
‘products insofar as it-affscted their avallablllty in Western Europe

was aiso submltted for commento

Dzscu3310ns

" 1. Rationing of petroleum products for wartlme flseal yaar 1953
in Western Europe under Sovliet occupationm. Full dlsoussion of this

‘comment that the reduction showm therein in the civilien consumption

problem ag presented in NIE=40 reflscted full sgreement on the general

from peecetime fiseal year 1952 of 45.2 million metric tons to 16.6
million metric toms in wartime fiscal 1953 under Soviet‘occupationa_
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was too great., No quentitative estimate for a revised lesvel of
rationing was attempted but it was the concensus that at least motor
gesoline must be supplicd to the civilian égonomy at a substantially
higher Jevel than indicated in NIE=4C, if the Western European pro=-
ductive capacity is to be fully utilized in support of the war affort
as stated in the assumptions. ) I ' '

2o Effect on the sconomy of Western Europe of additional rationing

. of petroleum produsts, over and bayond that estimated as the minimum

éssential civil requirementas, in order o balance consumption against

~availabili Exe It was the concensus that the qualitative conclusion

given in NIE=40 on this question should be modified to indicate that:
the effect of auch stringent rationing would inflict gevere penalties
on the Western European economy. _ _ - .

3o Area availabilities, requiremsats and deficits in ares of o
present Soviet and Western Furope, and o1fect of Cransport iimitations.
[he very complex situation presentad by the assumptions, couple by
the limited concepts encompassed in thig perticular sogment of the

‘over=all NIE-40, was recognized, Discussion le¢ to agreement that

emplification and clarification of certain passages in the draft as
submitted would be desirable,

4. Assumption of an effective allisd blockade preventing marine

£ oil from Middle East ipnmﬁm%mm
E~CENLrollod Buropes  ALL 0ugh 1t waeé resognized that
: mainteining this blockede was not included in the NIE-40
draft presented for review, PIAG members Felt impelled to submit the
opinion thet such a blockade would be extremely difficult to maintain
at a fully effective level, so that availability of Middle Fast oil
might be substantially above the nominael quentities which could be
moved by overland transport. S o
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